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SUBJECT: FOREIGN SMALL EARTH-STATION TECHNOLOGY ASSESSMENT: 
SWEDEN 

REF: STATE 282812 

1. TELECOMMUNICATIONS ADMINISTRATION (TELEVERKET) OF 
SWEDISH MINISTRY OF COMMUNICATIONS IS PLANNING TO INSTALL IN 
STOCKHOLM IN 1977 SMALL EXPERIMENTAL EARTH STATION WITH 3-METER 
ANTENNA. STATION WILL OPERATE IN CONJUNCTION WITH EXPERIMENTAL 
GEO-STATIONARY COMMUNICATIONS SATELLITE WHICH EUROPEAN SPACE 
RESEARCH ORGANIZATION (ESRO) PLANS TO LAUNCH THAT YEAR. 

PROJECT IS BEING COORDINATED WITH COMMUNICATIONS MINISTRIES 
IN DENMARK, NORWAY, AND FINLAND WHICH WILL EACH ESTABLISH AT 
LEAST ONE SIMILAR EARTH STATION. NORDIC STATIONS WILL BE 
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TYPE AND DIMENSION OF EARTH-STATION ANTENNA BEST SUITED TO 
ESRO SATELLITE WHICH WILL USE FREQUENCIES TWICE AS HIGH AS 
INTELSAT SYSTEM DOES. ACCORDING TO TELEVERKET DIVISION CHIEF 
LENNART HANSSON, EXPERIMENTAL SYSTEM WILL PROBABLY BE FOLLOWED 
BY COMMERCIAL SYSTEM FOR EUROPE; HANSSON PREDICTED THAT IN 
8-10 YEARS THERE WILL BE LARGE DEMAND UNDER THIS SYSTEM FOR 
EARTH STATIONS WITH 15-20 METER ANTENNAE. SWEDEN WILL HAVE 
INTEREST IN DEVELOPMENT OF COMMERCIAL SYSTEM FROM 1977-78 
ONWARD. 

2. HENRY SCHEFTE, DIRECTOR OF ELECTRONICS SYSTEMS R&D FOR 
TELEFONAKTIEBOLAGET L. M. ERICSSON, INFORMED EMBOFF THAT THE 
FOUR MINISTRIES HAVE ASKED A NUMBER OF U. S. AND EUROPEAN 
COMPANIES, INCLUDING HIS OWN, IF THEY WOULD BE INTERESTED IN 
SUPPLYING EQUIPMENT FOR THE NORDIC STATIONS. MINISTRIES 
THEMSELVES WILL BE THE PRIME CONTRACTORS. SCHEFTE WAS CER- 
TAIN SCIENTIFIC ATLANTIC WAS AMONG FIRMS QUERIED AND THOUGHT 
THAT PAGE COMMUNICATIONS, ITT AND PHILCO-FORD MIGHT ALSO HAVE 
BEEN. L. M. ERICSSON INTENDS TO RESPOND WITH PROPOSALS. 

SCHEFTE EXPECTED THAT, ON BASIS OF ANSWERS PROVIDED, MINISTRIES 
MIGHT INVITE COMPANIES TO SUBMIT TENDERS AS EARLY AS MARCH. 
STRESSING THAT HE DID NOT KNOW HOW MUCH SWEDISH STATION WOULD 
COST, SCHEFTE VENTURED GUESS THAT COST WOULD BE ABOUT 
$200,000. NORDIC GOVERNMENTS ARE NOT TRANSFERRING MONEY TO 
ESRO FOR THESE STATIONS, BUT ARE PAYING COSTS DIRECTLY. 

3. SCHEFTE ADDED THAT SWEDES ARE ABOUT TO MAKE PRELIMINARY 
PROPAGATION TESTS CLOSE TO STOCKHOLM, USING MICROWAVE TRANS- 
MITTERS AND RECEIVERS ON HIGH MASTS FOR TEST IN SAME FREQUENCY 
RANGE AS 1977 SYSTEM WILL EMPLOY. SCHEFTE HAS JUST LEARNED 
FROM HANSSON THAT WINNER OF MAIN CONTRACT FOR THIS PROJECT 
APPEARS TO BE VARIAN ASSOCIATES OF PALO ALTO, CALIFORNIA, WITH 
TRANSMISSION LINES, INC. (SIC) AS IMPORTANT SUPPLIER. TENDER 
LETTERS WERE SENT IN THIS CASE TO SEVERAL OTHER AMERICAN FIRMS, 

HE UNDERSTOOD, INCLUDING SCIENTIFIC- ATLANTA, MELCOR, AND 
RAYTHEON. 

4. NORWAY, SAID SCHEFTE, PRESENTS BIGGEST CURRENT BUSINESS 
OPPORTUNITY IN EARTH STATION AREA. NORWEGIANS ARE WELL 
ADVANCED IN PLANNING NETWORK OF 20 OR MORE EARTH STATIONS, 
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VARYING IN COST FROM A FEW HUNDRED THOUSAND TO SEVERAL MILLION 
DOLLARS EACH, FOR COMMUNICATIONS WITH NORTH SEA OIL PLATFORMS. 
MOST OF THIS BUSINESS HAS ALREADY BEEN LET, HE THOUGHT. HE 
BELIEVED THAT SCIENTIFIC- ATLANTA WAS PROMINENT IN DEVELOPMENT 
OF NORWEGIAN PROGRAM. 

5. SCHEFTE ALSO MENTIONED THAT L. M. ERICSSON HAS GOOD 
RELATIONS WITH HUGHES AIRCRAFT CORPORATION AND HAS BEEN 
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DISCUSSING SATELLITE COMMUNICATIONS PROJECTS IN INDONESIA AND 
BRAZIL WITH HUGHES. THE TWO COMPANIES ARE ACTIVELY EXAMINING 
POSSIBILITY THAT L. M. ERICSSON MIGHT BE SUBCONTRACTOR TO HUGHES 
IN INDONESIA; L. M. ERICSSON HAS STANDING INVITATION FROM 
HUGHES FOR EVENTUAL COLLABORATION IN BRAZIL. 

6. HANSSON AND SCHEFTE AGREED THAT AT PRESENT L.M. ERICSSON 
WAS PROBABLY ONLY SWEDISH COMPANY ACTIVE IN EARTH STATION 
FIELD. 

7. EMBASSY WILL SEEK FURTHER DETAILS AND REPORT. 

STRAUSZ-HUPE 
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